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Responsibilities of management and those charged with governance for the financlal statements
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Auditor’s responsibliities for the audit of the financial statements
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Building a better
working worid

As part of an audit in a e with SLAuUSs, we exercise professional judgment and malntain
professional skepticism thr the audit. We also:

error, as fraud may involve collusion, forg
override of internat control.

° noun na t to the audit in order to design audit
es th th but not for the purpose of expressing an
n the Co control.
Evaluate the appropriateness ing policies used and the reasonablenass of accounting
estimates and related disclosu y management.

may cause the Company to cease to continu

. te pr tent of the financial statements, including
clo wh represent the underlying transactions and
in hat

nicate with those charged with governance regarding, among other matters, the planned
timing of the audit and significant audit findings, including any significant deficiencies in
trol that we identify during our audit.

Report on other legal and requlatory requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the

information and explanations that were required for the audit and, as far as appears from our
proper accounting records have been kept by the Company

09 May 2024
Colombo
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Nilkamal Eswaran
STA OF

Year ended 31 March 2024

Revenue

Cost of Sales

Gross Profit
Administrative Expenses
Distribution Expenses
Profit from Operations
Finance Income

Finance Cost

Profit Before Taxation
Income Tex Expemse

Profit for the Year

Limited

Note

12.1

122

13

2024
Rs.

55,852,068

(37,091,585)

(1,170,084)
(253,559)
17,336,840
3,282,485
(124,908)
20,494,417
(6,010,945)

14,483,473

The accounting policies and notes on pages 07 through 16 form an integral part of the Financial Statements,

charte red
Accountants

2023
Rs.

29,620,730

(13,528,838)

(647,685)
(252,573)
15,191,634
5,177,702
(2.748,883)
17,620,453

(5.223,006)



Nilkamal Eswaran Marketing
STATEMENT OF FINANCIAL POSITION

As at 31 March 2024

ASSETS

Current Assets

Inventories

Trade and Other Receivables
Cash and Cash Equivalents

Total Assets

EQUITY AND LIABILITIES
Capital and Reserves

Stated Capital

Retained Earnings

Total Equity

Current Liabilities
Trade and Other Payables
Related Party Payable
Current Taxation

Bank Overdraft

Total Equity and Liabilities

I\

10
11.2

2024

112

2023
Rs.

21,720,116
8,953,261



STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2024

As at 31 March 2022
Profit for the Year
As at 31 March 2023
Profit for the Year

As at 31 March 2024

Note Stated

1,000

Retained Total
Earnings
R, Rs.
49,752,380 49,753,380
12,397,447 12,397,447
62,149,827 62,150,827
14,483,473 14,483,473

"The accounting policies and notes on pages 07 through 16 form an integral part of the Financial Statements,

Chartered
Accountants



Nilkamal Eswaran (Private Limited

STATEMENT OF CASH FLOWS
Year ended 31 March 2024

Note 2024 2023
Cash Flows From / (Used in) Operating Actlvities Rs. Rs.
Profit before Income Tax Expenses 20,494,417 17,620,453
Adjustments for
Provision for slow moving inventories 3.1 (469,678) 1,599,766
Reversal for impairment of trade debtors 1,976 (48,873)
Interest expense 122 4,117
Operating Profit before Working Capital Changes 19,175,463
(Increase)/Decrease in Inventories (8,799,668) 2,232,327
(14,236,455) 832,885

(Increase)YDecrease in Trade and Other Receivables
Increase/(Decrease) in Trade and Other Payables
Increase/(Decrease) in Related Party Payable

Cash Generated from Operations

628,841 (11,243,910)
-
10,996,765

Tax Paid 10 (5,016,333) (4,432,094)

Interest Paid 12.2
Net Cash Flows (used in)/ from Operating Activities

Cash Flows from / (used in) Investing Activities
Net Cash Flows from / (used in) Investing Activities

Cash Flows from / (used in) Financing Activities
Net Cash Flows from / {used in) Financing Activities

Net (Decrease) / Increase in Cash and Cash Equivalents (4,462,029) 6,560,554

Cash and Cash Equivalents at the beginning of the year [1 34,609,435 28,048,881

Cash and Cash Equivalents at the end of the year 30,147,406 34,609,435

The accounting policies and notes on pages 07 through 16 form an integral part of the Financial Staternents,

chavtered
Accountants
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Nilkamal Eswaran Limited

NOTES TO THE FIN TEMENTS
Year ended 31 March 2024

1.1

12

1.3

14

CORPORATE INFORMATION

General
Es is a lim  liebility company
ted the 1pl  of business of the

is]

Principal Activities and Nature of Operations

The principal activity of the Company is buying and selling all kinds of furniture and crates,

Parent Entity and Ultimate Parent Entity

ltimate parent entity are Nilkamal Eswaran Plastics (Private) Limited and
ly.

Date of Authorization for Issue

The Finaucial Statements of Nil ear en March
2024 were authorized for issue in ac on 09 24,

Chartercd
Accountants



Nilkamal Eswaran Limited
NOTES TO THE FINANCJIAL STATEMENTS
Year ended 31 March 2024

2.1

2.2

2.3

2.4

3.1

GENERAL POLICIES

Basis of preparation

inancial Statements have in accordance with the Sri Reporting
s for Small and Medjum- issued by the Institute of Ch ants of Sri

the Company is Sri Lankan Rupees. The Fin Statements of the Com
Rupees. The Financia! Statements have been red on a historical cost

Statement of Compliance

of
to
all

n and pre of these Financial Statements arc in compliance with the requirements of
Act No.0

Going Concern

Dir bave m an assess f the Com

fied has the urces to ¢ in busines
material unce es that may
concern. The , the Financ

Comparative Information

Where necessary, comparative figures have been rearranged to conform with the current year’s presentation.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
Financial Statements,

Foreign Currency Transactions

y at the ex he
currencies da

cy
at
rtis

Foreign currency differences arising on retranslation are recognised in profit or loss. Non-monetary items
that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at

the

Chartered 8
Accauntants



Nilkama) Eswaran Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

3.2 Income Tax Expense
e tax exp ise ot & deferred tax expenses recognized in the Statement of Profit or
nd Other ive

a) Current Taxation

Current tax comprises the expected tax payable or receivable on the le inco the year
a le or receivable in respect of pre years. f current
b i t estimate of the tax amount expected to be paid or received that
u ! 10 income taxes, if any. It is measured using tax rates enacted or

substantively enacted at eporting date.

The Co s liability to taxation has co in accordance with the provisions of the Infand
Revenu 0.24 0f 2017 and subseq az fications.

b) Deferred Taxation

tho ces
es of
n unt

«ce between the written down values for tax purposes of the assets an which tax
depreciation has been claimed and the net book value of a such asset, offset by the provision for
employee benefit which ic deductible for tax purpose only on payment.

3.3 Events occurring after the reporting date
The of the e T the o date has red and appropriate
adjus isclosures m Fin a ements wh

ASSETS AND BASES OF THEIR VALUATION

3.4 Inventories
Inventories are valued at lowe cost or net le value, after making due and
s ov  items, Ne value is the which inventories can be s e of
b sa  allowing - of realization and/or cost of conversion from thejr existing state to saleablc
condition.
Finished Goods - At purchase cost on first-in-first-out (FIFO) basis
Goods in Transit - At purchase cost

3.5 Financial Assets

An entity shall recognisc a financial asset or a financial liability only when the Company becomes a party to
the contractual provisions of the instrument.

m

chartered

ccountants
A *x

9



3.5.1

3.5.2

353

Initial measurement

ture payineats discounted at a market rate of interest

Subsequent measurement

of d, the Company ure financial ments as follows, without
on the entity may in n or other disp

Debt instru all be measu amortised ¢

instruments classified as t assets or ¢

Trade and other receivables

due from ed s are i Ily recognized at rec  bles
at the am th estim to realize net of for and
Ifr beyond cr s receivables are measured at amortized cost using
the rate at th ch p
Cash and Cash Equivalents
and equiv are cash in de deposits short- h liquid investments,
ly co ble to amounts of nd tto an in ficant f es in value.
For the pu of the cash and cash equivalents consist of cash in hand and

deposits in net of

Impairment of financial assets measured at cost or amortised cost

shall assess whether there is objective evidence of

3.5.3.1 Measurement

The Company shall measure an impairment loss on financial assets measured at cost or amortised cost as the
difference between the asset’s carrying amount and the present value of estimated cash flows discounted at

the asset's effective interest rate. If such a financial asset has a variable interest rate, the discount rate
for loss is the current effective interest rate determined under the contract.
Y
C wCt
Accountan

-10-



Nilkamal Eswaran Market] Limited

NOTES TO THE FINANCIAL STA IE
Year ended 31 March 2024

3.5.4  Derecognition of a financial asset

3.6 Impairment of Non-financial assets
an t
in ,
in a

not yet available for use, the recoverable amount is es

Impairment losses are recognized in profit or loss.

LIABILITIES AND PROVISIONS

ons

on-

P ns and

t events

3.7 Non-derivative financial liabilities

Iy su d i re

fi d a s)

ly 1y a 15

ompany derecognises a financial liability when its contractual obligations are discharged or cancelled
ire.

in the of Financial Position
ounts s either to settle on a

The non — derivative financial liabilities comprise only with trade and other payables

Such ial )i gnised ir value plus any directly butable transactio
Subse to in i these fi I ities are measured at amo  d cost using the e
interest
53
Chartered
Accountants <11-
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Nilkamal Eswaran Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

3.8 Provisions and liabilities
|
pre-tax rate current t 0
liability. Th ol thed t ni

3.9 Contingencies and Capital Commitmeuts

A erial capital commitments and ¢ gencies, which exist as at the reporting date, are disclosed in the
re ve notes to the Financia) Statem
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

3.10 Revenue Recognition
to
ass
ue

The following specific criteria are used for the purpose of recognition of revenue.

a) Sale of Goods

e sale in the co 0 ac s is d at the fair value of the
eived ble, net o s, isc and rebates.

Revenue is recognized when significant risks and rewards of ownership have been transferred to the
customers, usually on dispatch of the goods.

b) Other Income

Other income is recognized on an accrual basis.

tas  are t in the
ng ucte ds on
i
losses  ing incidental act even ising
up of  lar ctions which , are ona

3.11 Expenditure Recognition

a) Operating Expenses

[}
. .

L artered
Accountanls -12-
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Nilkamal Eswaran

NOTES TO THE FINANCIAL
Year ended 31 March 2024

Limited

b) Finance Income and Expense

¢) Borrowing cost

All borrowing costs are recognised as an expense in the period in which they are incurred.

3.12  Related Party Transactions

osu in of the fr ct in
ise eo financial o tin
2 price being charged.
chartared
£-roufitanls

*
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Eswaran (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

4.

5.1

6.1

REVENUE 2024
Rs.
Sales of Goods
55,852,068
INVENTORY 2024
Rs,
Furniture 2,690,649
Crates 50,644,969
Local Outsourcing Products 156,600
53,492,218
Less : Provision for slow moving inventories (Note 5.1)
Movement in Provision for Slow Maving Inventories
Balance as at the beginning of the year 22,972,434
(Reversal) / Provision for the year
Balance as at the end of the year
TRADE AND OTHER RECEIVABLES 2024
Rs.
Trade receivables (Note 6.1) 10,775,737
Refundable Deposit 39,304
Advance paid to Nilkamal Ltd 3,363,334
Advance paid to suppliets other 113,200
Prepayments 40,154
VAT receivables
Trade receivables 2024
Rs.
Trade Receivables - Other 10,766,602
Provision for impairment of trade receivables ( Note 6.1.1) (15,817)
10,750,786
Provision for Impairment of Trade Receivabies 2024
Rs.
8,028
d 1,976
418

Bad debt Written Back
Balance as at end of the year

Chartered
Accountarits

14

2023

2023
Rs.

3,911,069
40,732,291
190

21,372,668

2023
Rs.

1,761,890
49,077

28,351

2023
Rs.

1,769,918
(8,028

1,761,890

2023
Rs.

22,554
(48.873)
(1,587)



Nilkamal (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

10.

11.

11.2

STATED CAPITAL 2024
Number
Fully Paid Ordinary Shares 10
100

TRADE AND OTHER PAYABLES

Trade Payable - Other
Accrued Expenses
Advances from Customers

RELATED PARTY PAYABLE

Nilkamal Eswaran Plastics (Pvt) Ltd

CURRENT TAX PAYABLE

Balance as at beginning of the year

For 2023/24 - Self Assessment Paid
For 2022/23 Payment
Over/(Under) Provision

Provision for Current year

Balance as at end of the period

CASH AND CASH ENTS IN CASH FLOW STATEMENT
Components of Cas Equivalents

Favourable Cash and Cash Equivalents Balances

Cash in hand

Cash at bank

REPO investments in Sri Lankan Government Treasury Bills
Interest Receivable

Unfa ash and Cash Equivalent Balances

Bank
‘Total Cash and Cash Equivalents for the Purpose ot Lash kilow Statement

" rtered
& ountarnts

2023
Number Rs.
100
100
2024 2023
Rs. Rs.
228,172 276,293
910,319 479,888
304,515 57
1,443,007 814, 66
e ————1
2023
Rs.
2024 2023
Rs. Rs.
2,317,819 2,408,187
(2,698,513)
(2,317,820) (4,432,094)
- (881,280)
6.010,945 5,223,006
3,312,431 2,317,819
2024 2023
Rs, Rs.
10,000 10,000
481,001 664,759
32,000,000 33,500,000
811,111 434,676
33,302,112 34,609,435
3,154,706
30,147,406



Nilkamal Eswaran
TO FINANCIAL ATEMENTS
Year ended 31 March 2024

12 FINANCE INCOME AND FINANCE COST
12.] Finance Income

Interest Income from REPQ
12.2 Finance Cost

Interest expense
Bank charges
Overdraft Intercst

13. INCOME TAX EXPENSE

Current Income Tax

Income Liable at 24% ( Note 13 1)
Income Liable ar 30% ( Note 13.1)
Income Tax Over provision FY 2021722
Reversal of Deferred Tax

Cuwrrent Tax Expense

13.1 Reconciliation of the accon nting profit & the income tax expenses

Profit before Tax

Other Sources of Income

Aggregate disallowable cxpenses
Aggregate allowable expenses

Interest Income - Non Business Income
Taxable Income from business

Tax Liability
Liable @ 24%
Liable @ 30%

As instructed by the Ministry of Finance a change to the Income Tax Rate of the Company, from 24%

2024 2023
Rs, Rs
3,282 485 5,177,702
5,177,702
%
4,118
96,350 28,955
2024 2023
Rs. Rs.
5,223,006
6,010,945
(881,280)
881,280
6,010,945
2024 2023
Rs. Rs.

20,494,417 17,336,840
(3,282,485) (5,177,702)

12,162 1,745,321
(470,097 (36,584)
2,154,805

to 30% was implemented with effect

from 01 October 2022 As per the new tax rate legislated by the Inland Revenue Department (Amendment) Act no 45 of 2022
Acco ¢ Company has applied 24% for the six months ended 30 September 2022 and 30% to the profit for the six months ended

3IIM

14. RELATED PARTY DISCLOSURES
14.1 Transactions with the Related Parties

Company Name Relationship Nature of Transzction

Nilkamal Limited Ultimate Pareat  Purchase of Goods
Nilkama! Eswaran Plastic (Pvt) Ltd Immediate Parent  Net fund transfer to/(from) Plastic

Dues the company settled to NEPPL
Dues the NEPPL seftled to the Company

Good Value Eswaran (Pvt) Ltd Affiliate Company ~ Settlements
Affiliate Company Settlements

Ctartered
Accuuntant{s

Transaction Amount

2024 2023
Rs. Rs.
29,342,266 5,955,235
14,684,181 24,394,679
(12,749,669)  (25,929,096)
1,000,359 1,534,418
(588,600)
(21,800)



NILKAMAL ESWARAN MARKETING (PRIV ATE) LIMITED

DETAILED EXPENDITURE STATEMENTS
YEAR ENDED 31 MARCH 2024



(Private) Limited

DETAILED STATEMENT
Year ended 31 March 2024

Revenue

Less: Cost of Sales
Cost Of Goods Sold

Gross Profit
Expenses 3
Administrative Expenses

Distribution Expenses

Profit from Operations

Chartered
accountants

Statement

II
m

2024
Rs.

55,852,068

(37,091,585)

18,760,483

(1,170,084)

2023
Rs.

29,620,730

(13,528,838)

16,091,892

(647,685)

15,191,634



Limited
DETAILED INCOME STATEMENT
Year ended 31 March 2024

STATEMENT I
Cost Of Goods Sold

Opening stock

Provision for Slow Moving Stocks (Expense)
Purchases

Closing Stock

-

STATEMENT 1I
Administrative Expenses

Legal & Consultancy Fees
Audit Fee

Container Washing Cherges
Insurance Charges

License Charges

Po urier/Printing
Secretarial Fees

Stamp duty

STATEMENT i
Diséribution Expenses

Promotion & Events

Sales Incentive - CRATES

Sales Incentive Fumniture

Sales Commission Darez/On line sales
Provision for Bad Debts

VAT on Free Issues & Sample Issues
Written Off Unclaimed VAT 8%
Transport

Field sales expenses

Chartercd
Accountantls

2024

44,692,550
(469,678)
46,360,931

2024
Rs

332,510
536,123
11,054
60,009
71,300
1,350
154,513

2024
Rs.

1,483
5,262
(94,888)
2,413
1,976
1,562
3,955
323,735
8,060
253,559

2023

46,924,877
1,599,766
9,696,745

2023
Rs.

(24,360)
432,165

70,104

168,001

2023

280,568
9,244
3,481

(48,873)
2,374
5,668

112

252,574



NILKAMAL ESWARAN PLASTICS (PVTD)LTD
FINANCIAL STATEMENTS

31 MARCH 2024
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NILKAMAL ESWARAN PLASTICS (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Nilkamal Eswaran Plastics (Private) Limited (“the Company™)
and the consolidated financial statements of the Company and its subsidiary ("the Group™) whichcomprise
the statement of financial position as at 31 March 2024, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, cash flow statement for the year then ended, and
notes to the financial statements including a summary of significant accounting policies.

ments of the Company and the Group give a true and fair

view of the financial position of the Company and the Group as at 31 March 2024 and of its financial
performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting

Standards for Small and Medium-sized Entities (SLFRS for SMES).

In our opinion, the accompanying Firancial State

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing ‘Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Statements section-of our report. We are independent of the Company and the Group in accordance with
the Code of Ethics for Professional Accountants (including Sri Lanka Independence Standards) and we
have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

31 March 2023 were audited by

The financial statements of the Company and the Group for the year
| statements on 18 May 2023.

another auditor who expressed an unmodified opinion on those financia

Responsibiiities of management and those charged with governance for the financial statements

ration of Financial Statements that give a true and fair view
in accordance with-Sri Lanka Accounting Standards for Small and Medium-sized Entities (SLFRS for SMEs),
and for such internal control as management determines is necessary to enable the preparation of
financial Statements that are free from material misstatement, whether due to fraud or error.

The Management is responsible for the prepa

In preparing the Financial Statements, the Management is responsible for assessing the Company’s and
the -Group's ability to continue-as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company orthe Group or to-cease operations, or has no realistic atternative but to do so.

Those charged with governance are responsible for overseeing the Company's and the Group's financial

reporting process.
(Contd...2/)

unasekera FCA FCMA, Ms. Y A De Siiva FCA, Ms, G G S Manatunga FCA, W K B 5 P Fernando FCA FCMA, B E Wijesuriya FCA FCMA,
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Building a better
working world

Auditor’s responsibilities for the audit of the Financlal Statements

ur objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
inctudes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SLAUSs will always detect a material misstaternent when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
hasis of these Financial Statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assass the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resutting from fraud.is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group's internal control.

= FCvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made hy management.

s Conciude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s and the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in cur auditor's report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
controf that we identify during our audit.

Report on other legal and regulatory requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information
and explanations that were required for the audit and, as far as appears from our examination, proper
accounting records have been kept by the Company.

e

o 5 .,9 ¥ ;}"y»”‘/%

( L

09 May 2024
Colombo




Nilkamal Eswaran Plastics (Private) Limited
STATEMENT QF PROFIT QR TNS8S & NTHER COMPREHENSTVE INCOME
Year ended 31 Mavch 2024

Notes Group Company
31.03.2024 31.03.2023 31,03.2024 31.063.2023
Rs. s, Rs. Rs,
Revenue 3 1,102,802,823 849,015,581  1,046,950,755 819,394,852
Cost of Sales (664,861,264)  (513,709,568) (627,769,680}  (500.180,727)
Gross profit 437,941,560 335,306,013 419,181,075 319,214,125
Other Income 4 17,972,094 5,887,744 17,972,094 5,887,744
Administrative Expeases {90.529,467) {31,402,972) (89,359,383) {90,755,288)
Distribution Expenses (154,767,914)  (118,642,160)  (154,514,355)  (118.389,584)
Protit from Operations 210,616,273 131,148,624 193,279,431 115,956,997
Finance income 5 63,809,133 108,065,854 60,526,648 102,888,151
Finance cost 6 (1,783,706) (64,284,263) (1,658,798) (61,545,380)
Profit Before Taxation 20 272,641,700 174,920,214 252,147,282 157,299,768
Income rax expense 7 (79,068,559) (68,844,427) (73,037,614) (55,856,718)

Protis for the Year 193,573,141 106,075,787 179,089,668 101,443,050

Other Comprehensive Income for the Year

Tital Comprehensive Income for the Year 193,573,141 106,075,787 179,089,668 101,443,050

RBasle Barnings per Shave (Es.) 8 122.61 67.19 113.43 64.25

The accounting pm%d waend notes o pages D7 Heougl 24 form an fntegeal part of the financial stavements.
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Nilkamal Eswaran Plastics (Private) Limited
STATEMENT OF FINANCIAL POSITIONM
As at 31 March 2024

Group Company
Motes 31.03.2024 31.03.2023 31.03.2624 3£.03.2023
Rs. Hs. Rs. Hs.
ASSETS
Non-Current Assets
Property, plant and cquipment 9 150,944,981 176,192,477 150,944,981 176,192,477
Intangible assets 1o 1,077,843 272,658 1,077,843 272,659
Investment in subsidiary 11 - - 1,000 1,000
Other financial assets 12 67,198,260 24,674,000 67,198,260 24,674,000
Total Won-Current Assetfs 219,221,084 201,139,135 219,222,084 201,140,136
Cuvrent Assets
{nventories 13 236,134,962 241,252,917 205,145,499 219,532,801
Trade aad other receivables 14 220,104,064 141,766,972 199,851,193 132,813,712
Cash and cash equivalents 15.1 513,381,411 . 390,096,652 480,079,299 355,487,217
Total Current Assels 969,620,437 773,116,541 885,075,991 ' 707,833,730

Totai Assets 1,188,841 521 974,255,676  1,104,298,075 908,973,866

EQUITY & LIABILITIES

Loguity
Stated capial 16 20,000,000 20,000,000 20,000,000 20,000,000
Retained earnings 972,053,858 828,480,717 895,420,558 766,330,890

Total Lguity 992,053,858 848,480,717 915,420,558 786,330,890

MNon-Current Linbilities

Deferred taxation 7.2 16,498,308 25,836,653 16,498,308 25,836,653
Employee benefits 17 40,289,992 31,709,612 40,389,993 31,709,612
Total Non Current Liabilities 56,788,300 57,546,265 56,788,300 57,546,265
Current Liabilities

Trade and ather payables 18 74,703,366 46,057,612 73,260,357 45,243 446
Related party payables 19 2,237,286 1.728.546 2,237,286 1,728,546
Pank Overdraft 15.2 3,154,706 s - -
Current Tax 59,904,005 20,442,536 56,591,574 18,124,716
Total Current Liabilities 139,999,363 68,228,694 132,089,217 65,096,711
Total Liahilities 196,787,663 125,774,959 188,877,517 122,642,976
Total Equity and Liabilities 1,188,841,521 974,255,676 1,104,298,075 908,973,866

These Financial Statements have been prepared in compliance with the requirements of the Companies Act No 07 of 2007.
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Deputy General Manager - Finance

The Board of Directors are responsible for the preparation and presentation of the Financial Statements.

Signed for and on behalf of the Board:
HITEN H v;xeﬂw;ﬁ:‘«(\n‘hlrmVPA\M\’«AJPAMI\H
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Director

The accounting policies and notes on pages 07 through 24 form an integral part of the financial statements.

RS g
s

e
; %fﬁﬁixﬁw':aﬁmﬁgf@
‘é{’;y'&“’ Codrenbiv s e {«5}
§5%0 7 Cobomloreg
Accoumiants ]

% %\H e il
L Ty
- ;

RS

et s




Nilkamal Eswaran Plastics (Private) Limited
STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2024 .

GROUP Stated Retained Total
Capital Earnings
Rs. Rs. Rs.
Balance as at 1 April 2022 20,000,000 722,404,930 742,404,930
Profit for the year - 106,075,787 106,075,787
Balance a5 at 31 March 2023 20,000,000 828,480,717 848,480,717
Profit for the year S 193,573,141 193,573,141
Final Divident 2022/2023 - (20,000,000) (20,000,000)
Tuterim Dividend 2023/24 = (30,000,000) (30,000,000)
Balunce as at 31 Mareh 2024 20,000,000 972,053,858 992,053,858
COMPANY Htated Retained Total
Capital Enrnings
Rs. Rs. Rs.

Balance as at 1 April 2022 20,000,000 664,387,840 684,887,840
Profit for the year - 101,443,050 101,443,030
Balance as at 31 March 2023 20,000,000 766,330,890 786,330,890
Profir for the year - 179,089,668 179,089,668
Final Divident 2022/2023 “ {20,000,000) (20,000,0060)
Interim Dividend 2023/24 - (30,000,000) (30,000,000)
Balance as at 31 March 2024 20,000,000 895,420,558 915,420,558

The accounting policies and notes on pages 07 through 24 form an integral part of the financial staternents.
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Nilkamal Eswaran Plastics (Private) Limited

CASHTLOW STATEMENT

Yegr ended 31 March 2024

Notes

Cash Flows from QOperating Activities
Profit before Tax

Profit Before Taxation

Adiustment for :
Deprecistion on property, plant & cquipment 9
Amortisation of intungible assets 11
Provision for gratuity 17
Provision for inventories 3
Provision/{reversal) for impairment of trade recaivables
{Profit)/i.oss on disposal of property, plant & equipment
Imerest income 5
Other Tnterest expense 6
{Incrense) Decrease in inventories
{Increase) Decrense in trade dnd other receivables
fncrease {Decrease) in trade and other payables
Tnorease/ (Decrease) in related party payables

Cash Generated from Operations
Employee benefit paid 17
Interest paid 6
Cuwrent tax paid

Net Cash Flow Generated froin Operating Activities

Cash Flows from Investing Activities
Acquisition of property. plant and equiproent 9
Acquisition of intangible asseis 10
Proceeds from sale of property, plant and equipment
Intergst received 5
Investinent in equity instruments

Net Cash Flow used in Investing Activities

Cash Flows from Financing Activities
Dividends paid

Net Cash Flow vsed in Financing Activities

Bet Decrease fu Cash & Cash Equivalenty

equivalents at the beginning of the year ]
Cash & Cash Equivalents ut the End of the Year 15

Group
31.43.2024 31.03.2023
Rs. Rs.
272,641,700 174,920,214

Company
31.03.2024 31.03,2023
Rs. Rs.
252,147,282 157,299,768

35,184,851 42,820,196 35,144,851 42,820,196
145,864 123,663 145,864 123,663
13,192,742 11,597,861 13,192,742 11,597,861
3,592,647 12,476,657 4,062,325 10,876,891
803,429 (695,123) 801,451 (682,184)
(2,912,035 238,441 (2,912,035 238 441
(63,809,133) (99,664.793)  (60.526,648) (94,487,091)
354,648 454 464 326,090 450,347
759,194,713 142,271,380 242,421,922 128,237,892
1,525,309 (35,957,756) 10,324,977 (42,190,084)
(79,140,521) 70,204,403 (67.838,932) 64,259,119
28,645,734 (307,050,117) 28016910  (290.657.876)
508,740 (5,071,870) 508,740 (5,071,870)
210,733,695 (130.603,760) 213,433,617  (145,422,819)
{4.612.361) (19,974,193) (4,612,361 {19,974.193)
(354,648) (454,460) (326,090 {450,347y
(48,945 435) (37,274,304)  {43,929,102) (32,342,210
156,821,551 (197,306.717) 164,566,064 _ (198,689,569)
(10,337,18%) (10,067,486)  (10,337.188) (10,067,486)
(951,049) 5 (951,049)
3,311,366 654,548 3,311,866 654,548
63,809,133 99,664,793 60,526,648 94,487,001
(42,524,260 (24,674,000)  {42,524.260)
13,308,503 65,577,855 e
(50,000,000 (60,000,000 (50,000,000) (60,000,000}
{50,000,000) (60.000,0005 (50,000,000} (60,000,000}
120,130,054 (191,728.862) 124,592,082  (198,289,416)
390,096,652 551,825,514 355,487,217 553,776,632
510,226,706 390,096,632 430,079,299 355,487,217

The accounting policies and notes on pages 07 through 24 form an integral part of the financial statements,
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Nilkamal Eswaran Plastics (Private) Limited

WOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

1.1

£.2

1.4

REPORTING ENTITY

Domicile and Legal Form

Nilkamal Eswaran Plastics (Private) Limited (‘the Company’) is a limited Hability company incorporated in
and domiciled in Sri Lanka, The registered office of the Company and the principal place of business is located

at 328, Madapatha Road, Batakettera, Piliyandala.

The Consolidated Financial Statements of the Group as at and the year ended 31 March 2024 comprise the
Company and its subsidiary (together referred to as the “Group” and individually as “Group entities”). The
Cormpany has a fully owned subsidiary, Nilkamal Eswaran Matketing (Private) Limited, which is incorporated
in Sii Lanka,

Principal Activities and Nature of Operations

The principal activities of the Group were as follows;

Nilkamal Eswaran Plastics (Pvt) Ltd Manufacturing of injection molded plastic articles and sofa
Nilkamal Eswaran Marketing (Pvt) Ltd Importing and selling of all kinds of plastics articles

Parent Entity and Ultimate Parent Entity

The Group’s parent entity and ultimate parent entity is Nilkamal Limited, which is incorporated in India.

Date of Authorization for Issue

The Financial Statements of the Company and the Group for the year ended 31 March 2024 was authorized
for issue in accordance with a resolution of the Board of Directors on 09 May 2024.
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Wilkumal Eswaran Plasdlus {Privawe) Liivsd

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

2.3

1.4

i3
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2.6
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BASIS OF PREPARATION
Staterment of Compliance

The Consolidated Financial Statements of the Group and the separate Financial Staternents of the Company,
which comprise the Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive
Income, Changes in Equity and Cash Flows together with accounting policies and notes to the Financial
Staternents of the Company and Group as at 31 March 2024 and for the year then ended have been prepared
in accordance with Sti Lanka Accounting Standard for Small and Medium Sized ~ Entities (SLFRS for SMEs),
issned by the Institute of Chartered Accountants of Sri Lanka (ICASL) and comply with the requirements of
Companies Act, No. 7 of 2007 and amendments thereto.

Basis of Measurement

The Consolidated Financial Statements have been prepared on the historical cost basis and applied consistently
with no adjustments being made for inflationary factors affecting the Financial Statements, except for the
yetivement benefit liability for employee benefits recognized based on the Gratuity Act, in the Statement of
Financial Position,

Going Concern

The Directors have made an amendment at the company’s and Group’s ability to continue a going concern
and they do not intend either to liquidate or cease the operations.

Comparative Figures

Whete necessary, comparative figures have been rearranged to conform with the current year’s presentation.

Funetional and Presentation Curreney

All values presented in the Financial Staterments are in Sri Lankan Rupees (Rs.) unless otherwise indicated.

Use of Estimate and Judgment

The preparation of the Consolidated Financial Statements in conformity with SLFRS for SMEs requires
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actmal results may differ from these

estimates.

Estimates aud underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in avy future periods affected.

Information about critical judgments in applying accounting policies that have the most significant cffect on
the amounts recognised in the Financial Statemments is included in the following notes:

Impairment of financial assets (Note 2.13.6)

Trapairment of Non-financial assets (Note 2.13)

Cutrent taxation {Note 2.8.3 &)

Deferved taxation and utilization of tax losses (Note 2.8.3 b)
Measurement of Employee benefits (Note 2.15)

Provisions and contingencies (Note 2.17)




Iilkayul Eswargn Plastics (Privaie) Linited

NOTES TO THE FINAMNCIAL STATEMENTS
Year ended 31 March 2024

2.7

2.8

2.8.1

2.8.2

Muaterialily and Apgregation

Each material class of similar items is presented separately in the Financial Statements. Ttems of a dissimilar
nature or function are presented separately unless they are imumaterial.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Consolidation

The accounting policies set out below have been applied consistently to all periods presented in these Financial
Statements, unless otherwisc indicated. The accounting policies have been applied consistently by the Group.

Subsidiaries

Subsidiaries are those enterprises controlled by the Company. Control exists when the Company has the power,
directly or indirectly, to govern the financial and operating policies of that enterprise so as to obtain benefits
from its activities. Tn assessing control, potential voting rights that presently are exercisable are taken into
account. The Financial Statements of subsidiary is included in the Consolidated Financial Statements from the
date that control effectively cornmences until the date that control effectively ceases. Accounting policies of
subsidiaries have been changed when necessary to align them with the policies adopted by the Company.

All companies in the Group have a common financial year, which ends on 31 March,

Loss of Contrel

Upon the loss of controt, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling
interests and the other components of equity related to the subsidiary. Any surplus ov deficit arising on the loss
of control is recognised in profit or loss. If the Group retains any interest in the previous subsidiary, then such
interest is measured at fair value at the date that control is lost. Subsequently it is accounted for as an equity-
accounted investee or in accordance with the Group’s Accounting Policy for financial assets (see Accounting
Policy 2.13 below) depending on the level of influence retained.

Transactons eliminated on censclidation

intra-group balances and transactions, and any unrealized gains and losses or income and expenses arising
fram the intra-group transactions are stiminated in preparing the Consolidated Financial Staterments.

Accounting foy investment in subsidiaries

When separate Fisancial Statements are prepared, invesimentts in subsidiaries are accounted for using the cost
method. Investments in subsidiaries are stated in the Company’s Statement of Financial Position at cost less
accumulated impairnment losses.

Foreiga Currency Transactions

Transactions in foreign currencies are translated to the functional currency at the exchange rates at the dates
of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporiing dale are
retzanslated to the functional currency at the exchange rate at that date.

The foreign currency gain or loss on monetary items is the difference between amortised cost in the finctional
currency at the beginning of the period, adjusted for effective interest and payments during the petiod, and the
amattized cost in foreign currency translated at the exchange rate at the end of the reporting period.
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Millearnol Eowaran Plastios (Trivate) Limitod

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

.83
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Foreign currency differences arising on retranslation are recognised in profit or loss. Non-monetary items that
are measured in ferms of historical cost in a foreign currency are translated using the exchange rate at the date
of the transaction.

Income Tax Expense

Income tax expenses comprise of current & deferred tax expenses recognized in the Statement of Profit or
Loss and Other Comprehensive Tncome.

{a} Current Taxation

The Group’s liability 1o taxation has been computed in accordance with the provisions of the Inland Revenue
Act No 10 of 2006 and amendments therefo before 1 April 2018, After 1 Apxil 2018, the Group’s liability to
taxation has been computed in accordance with the provisions of the Inland Revenue Act No. 24 of 2017 and
subsequent gazette notifications.

(b} Deferved Taxation

Deferred tax is recognised in respect of all temporary differences as at the reporting date between the tax bases
of assets and liabilities and their respective carrying amounts for financial reporting purposes. The balance in
the deferred faxation account represents income tax applicable to the difference between the written down
values for tax purpose of the assets on which tax depreciation has been clairned and the net book value of such
asset, offset by the provision for employee benefit which is deductible for tax purpase only on payment.

Deferred tax assets, including those related to temporary tax effect of income tax losses and credits available
to be carried forward are recognized only to the extent that it is probable that future taxable profit will be
available against which the assets can be utilized. Deferred tax asssts are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Property, Plant and Eguipment
a) Cost and Valuation

Property, plant & equipment are carried at cost less accumulated depreciation, less accumulated impairment
losses if any.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constiucted
assets includes the cost of materials and divect labor, auy other costs directly attributable to bringing the asset to a
waorking condition for its intended use, and the costs of dismantling and reraoving the itens and restoring the site
on which they are located. Where an item of property, plant and equipment comprises major components having
different useful lives, they are accounted for as separate items of property, plant and equipment.

fterns of property, plant and equipment are derecoguized upon disposal or when no future economic benefits
are expected from its use. Any gain or losses rising on de-recognition of the asset is included in profit or loss
in the year the asset is derecognized.

b) Subsequent Cost

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately, inchiding major inspection and overhaul costs, is capitalised. Other subsequent expendifure is
capitalised only when it increases the future economic benefits embodied in the item of property, plant and
equipment, All other expenditure is recognized in the Statement of Profit or Loss and Other Comprehensive

Income as an expense as incurred.
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MWilkasal Dswarau Tlastivs (Tiivale) Liited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

¢} Depreciation

The provision for depreciation is calculated by using straight line method on all property, plant and equipment
in order to write off such amounts over the following estimated useful economic lives by equal installments.

Buildings on Freehold Land 20 years
Plant and Machinery 9.67 years
Moulds 6.17 years
Office Equipment 5 years
Computer Equipment and Software 35 years
Fumniture and Fittings 10 years
Motor Vehicles 5 years

Freehold land is not depreciated.

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition
necessury for it to be capable of operating in the mauner intended by management. Depreciation of an asset
ceases at the earlier of the date that the asset is classified as held for sale (or included in a disposal group that
is classified as held for sale) and the date that the asset is derecognized.

The assets’ residual values and useful lives are veviewed, and adjusted if appropriate, at the end of each
reporting period.

d} Impairment of Property Plant and Equipment

The carrying value of property plant and equipment is reviewed for impairment when events or changes in
circumstances indicate the carrying vaiue may not be recoverable. If any such indication exists and where the
carrying value exceed the estimated recoverable amount, the assets are written down to their recoverable
amount, Impairment {osses are recoguized in the Statement of Profit or Loss and Other Comprehensive Income
unless it reverses a previous revaluation swplus for the same asset,

214 Intangible Assets

All computer software costs incured, Heensed for use by the Group, which are not integrally refated to
associate hardware, and can be clearly identified, reliably measured and it is probable that they will lead to
future economic benefits are included in the Statement of Financial Position under the category Intangible
Assets and carried at cost less accumulated amortization and accumulated impairment losses if any.

s)Bubsequent Expenditore

Expenditure incurred on intangible assets are capitalized only when it increases the future economic benefits
emmbodied in the specific asset to which it relates. All other expenditure is expensed as incwrred.

b)Amortization

Tntangible assets are amortized on a straight line basis over a period of 3 years except goodwill in the Statement
of Profit or Loss and Other Comprehensive Income from the date when the asset is available for use, over the

best estimate of its useful economic life.

2.1 Leased assets

Leased in terms of which the Group assumes substantially all of the risks and rewards of ownership are
clagsified as finance leases. On initial recognition, the leased asset is measured at an amount equal to the lower
of its fair value and the present value of the minimum lease payments. Subsequent to initial recognition, the
asset is accountsd for in accordance with the accounting policy applicable to property, plant and equipment.
Other letsesassaperaiing leases and are not recognized in the Group’s Statement of Financial Position
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camal Hgwaran Plastics (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

213

2.13.1

inventories

Tnventories are valued at lower of cost or net realizable value, after making due allowance {or obsolete and
slow moving items. Net realizable value is the price at which inventories can be sold in the normal course of
businsss after allowing for cost of realization and/or cost of conversion from their existing state to saleable

condition,
Raw Materials « At actoal cost on tirst-in first-out (FIFO) basis

Finished Goods <. At the cost of direct materials, direct labor and an appropriate
proportion of fixed production overheads based on nommal
operating capacity

Worl in Progress - based on the standard costing which included all direct
expenditure and production overheads

Consumables and Spares = At purchase cost on first-in first-out (FIFO) basis

Goods in Transit - At purchase cost

Financial Assets

A financial instrument is a contract that gives rise fo a financial asset of one entity and a financial lability or
equity instrument of another entity.

Initial recognition of financisl assets and Habilities

An entity shall recognise a financial asset or a financial liability ouly when the entity becomes a party to the
contractual provisions of the instrument.

Initial measurement

When a financial asset or financial liability is recognised initially, an entity shall measure it at the transaction
price (including transaction costs) unless the arrangement constitutes, in effect, 2 financing transaction. A
financing transaction may take place in connection with the sale of goods or services, for example, if payment
is deferred beyond nommal business terms or is financed at a vate of interest that is not a market rate. If the
artangement constitutes a financing transaction, the entity shall measure the financial asset or financial liability
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Subseguent measurement

At the end of each reporting period, an entity shall measure financial instrumenis as follows, without any
deduction for transaction costs the entity may incur on sale or other disposal.

& Debt iustruments shall be measured at amortised cost using the effective interest method. Cash and debt
instrumients that are classified as current assets or current Habilities shall be measured at the undiscounted
amount of the cash or other consideration expected to be paid or received (i.e., net of impairment) unless
the arrangement constitates, in effect, a financing transaction If the arrangement constinutes a financing
transaction, the entity shall measure the debt instrument at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

« [nvestments in shaves shall be measured at fair value with changes in fair value recognised in profit or loss.
For shares traded in an active market the best evidence of fair value is the quoted price for those shares in
that active market.
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Nilkamal Hswaran Plastics (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

L3

2.13.6

2.4

4

‘trade and other receivables

Trade and other receivables and due from related parties are initially recognized at cost. Trade receivable and
other receivables are stated at the amounts they are estimated to realize net of impairment for bad and doubtful

receivables.

If receivables extend beyond the normal credit tetins, those receivables are measured at amortized cost using
the effective interest rate at the end of each reporting period.

Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and shost-term highly liquid investments, readily
convertible to known amounts of cash and subject to insignificant risk of changes in value.

Far the purposs of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and deposits in
banks net of outstanding bank overdrafis. Investments with short maturities Le. three months or less from the
date of acquisition are also treated as cash equivalents.

Impairment of financial assets measured at cost or amortised cost

At the end of ach reporting period, an entity shall assess whether thete is objective evidence of impairment
of any financial assets that are measured at cost or amortised cost. If there is objective evidence of impainnent,
the entity shall recognize an impairment loss in profit or loss immediately. Objective evidence that a financial
asset or group of assets is impaired includes observable data that come fo the attention of the entity about the

foss events.

Measurement

The Group measure an impairment loss an financial assets measured at cost or amartised cost as the difference
between the assel's carrying amount and the present value of estimated cash flows discounted at the asset's
oviginal effective interest rate. If such a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract,

Dierecognition of a financial asset
B

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the rights to receive the contractual cash flows in a iransaction in which substantially all
risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers
nor refains substantially all risks and rewards of ownership and it does not retain control of the financiat asset.

Impairment of Non-financial assets

The carrying amounts of the Company’s non-financial assets such as deferred tax assets are reviewed at each
reporting date to determine whather there is any indication of impatrment. Tf any such indication exists, then
the asset’s recoverable amount is estimated. For intangible assets that have indefinite useful lives or that are
not yet available for use, the recoverable amowunt is estimated each year at the same time.
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Nilkamal tswaran Plastics (Pfivite) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

215

216
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The recoverable amount of an asset or cash-generating unit is the greater of its value {n use and itg falr value
less costs 10 sell. In assessing value inuse, the estimared future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset, For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely
imdependent of the cash inflows of other assets.

Impaimment {osses are recognized in profit or loss.

Ermployee benefits
{a) Delined Contribution Plan - Employees’ Provident Fund & Employees’ Trust Fund

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into an approved Employees’ Provident Fund and to the Employees’ Trust Fund, and will have no legal or
constructive obligation to pay further amounts. The Group contributes 12% and 3% of gross emoluments of
employees as Provident Fund and Trust Fund contribution respectively.

{b} Defined Benefit Plans— Retirement Gratuity
A defined benefit plan is a post-employment benefit plan other thau a defined contribution plan.

Provision has been made for retirement gratuities from the fitst year of service for all employees, in conformity
with SLFRS for SMEs (Section 28- Employee Benefits). The liability recognised in the Financial Statements
in tespect of defined benefit plans is the present value of the defined benefit obligation as at the reporting date.
The computation of the provision is based only on Gratuity Act requirement. The Group measures the present
value of retirement benefits of gratuity using an internally generated model based on formula annually.
However, under the Payment of Gratuity Act No. 12 of 1983, the liability to an employee arises only on
completion of 5 years of contined service.

The liability is not externally funded nor actuarially valued.

Nop-derivative financial Habilides

The Group initially recognises debt securities issued and subordinated Habilities on the date that they are
ariginated. All other financial liabilities (including Habilities designated at fair value through profit or loss) are
recognised initially on the trade date at which the Group becomes a party to the contractual provisions of the

instrument.
The Group derecognises a financial liability when its contractual obligations are discharged or cancelled or
expire.

Financial assets and liabilities ave offset and the net amount presented in the Statement of Financial Position
when, and only when, the Group has a legal right to offset the amounts and intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

The Group has the foliowing non-derivative financial liabilities: loans and borrowings, bank overdrafts, and
trade and other payables.

Such financial liabilities are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition these financial liabilities are measured at amortised cost using the effective

interest method.

NEn
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Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear inter.est. Trade payables
denominated in a foreign currency are translated into St Lankan rupees using the exchange rate at the reporting
date. Foreign exchange gains or losses are included in other income.

237 Provisions and lizhilities

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as finance cost.

Provisien for Warrantee Liability

The Company offers watranties on Sofa products on its own account and warranty is provided by giving a
warranty period of | year from the date of sale for the fabric and 15 years from the date of sale for the frame.
A provision for warranty is recognised when the underlying products are sold. The quantum of the provision
is based on the historical experience. The said extended warranty provision will be reversed upon expiration
of warranty period if unutilised ag at that date.

The provision is included under other Habilities.

2.18 Tevenue Recognidon

Revenue is recognized to the extent that it is prabable that the economic benefits will flow to the Group and
that revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at
the fair value of the consideration received or receivable, net of trade discounis and sales taxes and after

eliminating sales within the Group.

The following specific eriteria are nsed for the purpose of recognition of revenue.
(%) BSale of Gosds

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates.

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the goods
have passed to the buyer normally at the point of good dispatch; with the Group refaining neither continuing
nanagerial involvement to the degree usually associated with ownership, nor effective control over the goods

sold.
(b) Others
Other income is recognized on an accrual basis.

Net gains and losses of a revenue nature on the disposal of property, plant & equipment and other non-current
assels inchuding investiments are accounted for in the Statement of Profit or Loss and Other Comprehensive
Income, having deducted from proceeds o disposal, the carrying amount of the assets and related selling

eXpenses.

Gains and losses arising from incidental aclivilies to rmatn revenue generating activities and those arising from

a group of similar transactions which are not material, are aggregated, reported and presented on a net basis.
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Expenditure Recogaition
(a) Operating Expenses

Expenses are recognised in the Statement of Profit or Loss and Other Comprehensive Income on the basis of
a direct association between the cost incurred and the carning specific ftems of income. All expenditure
incuired in the running of the business and in mainiaining the property, plant and equipment in a state of
efticiency has been charged to the Statement of Profit or Loss and Other Comprehensive Income.

{b) Finance income and expense

Interest income and expenses are recognised in profit orloss using the cffective interest method. The effective
interest tate is the rate that exactly discounts the estimated future cash receipts or payments through the
expected life of the financial asset or liabilities (or, where appropriate, a shorter period) to the carrying
amount of the financial asset or Habilities, When calculating the effective interest rate, the Group estimates
futare cash flows considering all contractual terms of the financial instrument, but not future credit losses,

The caleulation of the effective interest rate inchudes all transaction costs and fees and points paid or received
that are an integral part of the effective interest rate, Transaction costs include incremental costs that are
directly attributable to the acquisition or issue of a financial asset or lability.

{c) Borrowing cost

All borrowing costs are recogtised as an expense in the period in which they are incurred.

Related Party Transactions

Disclosures has been made in respect of the transactions in which one party has the liabiiity to control or
exercise significant influence over the financial and operating decisions/policies of the other, irtespective of

a price being charged.

Siatement of Cash Flows

The Statement of Cash Flows has been preparad using the” Indirect Method” in accordance with LKAS 7
“ gratoment of Cash Flows”.

Cash and cash equivalents comprise short term |, highly liquid investments that are veadily convertible to
known amounis of cash and are subject to an iasignificant risk of changes in value. The cash and cash
equivalents include cash in hand, balances with banks and short term deposits with baoks.

Interest paid is classified as operating cash flows, interest received are classified as investing cash flows,
while dividends paid are classified as financing cash flows for the purpose of presenting the statement of
cash flows.

ot
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Nilkamal Eswaran Plastics (Private) Limited

MNOTLES TO THE TINAMCIAL STATEMENTE

Year cnded 31 March 2024

3. REVENUE

Local Sales
Less: Trade Discouns

4, OTHER INCOME

i

6.

ain / (Loss } on disposal of property, plant and equipment
Juterest on staff loan

Serap sales
Mould Lease Income
Divi
Fair Value Gain on Shares
Profit on Disposal of shares

< Income

FINANCE INCOME

Interest incorne from investment in securities Purchased under Resale
intgrest Income Yrom Fixed Deposit

Trterest Income from Mutval Funds ( CAL securities)

Gairs on Transtations of foregio currency

FINANCE COST

Banlk charges

Exchange gainfloss

Interst on shott tgrm borrowings
Trierest on distributor cash deposit

INCOME TAX EXPENSE

Current Income Tax
Current Tncome tax charge (Note 7.1)
Over Provision in Respect of Prior Years

Dreferred Tax Expenses /(Income)
Deterved Income Tax Charge / (Reversaly (Note 7.2)
Income Tax expense recorded iu the Statement of Profit or Loss

l

17

Group Company
31.03.2024 31.03.2023 31.03.20624 31.063.2023
Rs. Ks. Rs, Rs.
1,106,494,198 858,367,601 1,050,642,130 828,730,176
(3,691,374) (9,352,020) (3,691,374) (9.333,324)
1,162,802 521 849,015,581  1,046,950,755 819,394,852
Group Company
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Rs. R, s, Rs.
2,912,035 238,441) 2,912,035 (238,441
535.894 244,905 535,894 244,905
1,495,366 3,647,001 1,493,366 5,647,001
1,520,344 - 1,520,344 -
1,367.000 56,750 1.367.000 56.730
7,518,753 177.529 7,518,753 177,529
2,624,702 w 2,624,702 5
17,972,094 3,887,744 17,972,094 5,887,744
Group Company
31.03.2024 31.03.2623 31.03.2024 31.03.2023
s, Rs. Rs. Rs.
10,786,308 69,110.954 7,503,823 63,933,251
40,156,915 28,074,317 40,156,915 28,074.317
12,865,910 2,479,521 12,865,910 2,479,521
: 8,401,062 4 8,401,062
63,809,133 108,065,854 60,526,648 102,888,151
Group Company
31.03.2024 31.63,2023 31.03.2024 31.03.2023
Hs. Rs. Ri. R,
1,493,841 827,607 1,397,491 798,652
(6:4,794) 63,012,192 (64,784) 60,296,382
188,648 420,964 160,090 422,846
166,000 27,500 166,000 27,500
1,783,706 64,294,263 1,658,798 61 545 380
Group Company
31.03.2024 31.03.2023 31.03.2024 31.03.2623
Rs. Rs. Rs. Rs.
88,406,904 53,703,306 82,395,959 48,480.300
. (6,700,353) (13,583,776)
88,406,904 47,002,953 #2,395,959 34,896,524
(9,338,345) 21,841,474 (9,338,3435) 20,960,194
79,068,559 68,844,427 73,057,614 55,856,718




Nilkamal Eswaran Plastics (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Wean whded 31 Mlah 3024

INCOME TAX EXPENSE (Contd...)

<

7.
Reconcilintion between the accounting profit and the {ax profit

Profit Before Tax

r Sources of Income

© dissallowable expenses
aHowable expenses
Profif from business

Interost Tneome - Non Business Income
Tansble Incowe

Manufaciuring Business- Tax @18%
Manufacturing Business- Tax @30%

Trading Business - Tax @ 24%

Trading Business - Tax @ 30%

Non Business Income - Interest Income @24%
Fou Business ncomes - Inteeest Income @30%

Taxable Income

Current Tax (018%
Current Tax @30%
Cutrent Tax {
Current Tax @30%

Breferved Tax Linbilities

o~
ol

2 of the year
Provision made during the year
Arthe ond of the year

7.3 The closing deferred tax asset balance relates to the following

Ageeherated depreciation for tax prrpose
Emplayee beneflt Hability

8, EARNINGS PER SHARE

Muirib dinary Shares oulstanding during the year,

Group Company
31.03.2024 31.03.2023 34.03,2024 31.03.2023
Rs, Rs, Rs. Rs.
272,641,700 174,920,214 252,147,383 157,299,375
(65,712,027 {99,664,793) (62,429,542) {94,487,091)
46,098,925 68,405,681 46,093,113 66,854,788
{22,683,945) (11,291,319} (22,220,661) (41,325,667)
230,344,653 102,369,783 213,590,193 88,341,405
64,345,027 99,664,793 61,062,542 94,487,091
294,689,680 202,034,576 274,652,735 182,828,456

- 30,353,317 . 30,354,924
69,103,396 57,986,481 64,077,038 57,986,481

- 6,919,986 « N

- 7,108,007 - -

- 47,486,009 - 45,427,633
19,303,508 52,U18,7T76 18,318,902 49,059,458
Beane UL 202,034,576 82,395,960 182,828,496

- 5,463,957 - 5,463,886

- 16,528,346 - 17,395,944

- 13,057.439 - 10,902,632
88,406,904 15,653,638 §2,395,960 14,717,837
88,406,904 53,703.377 42,395,960 48,480,299

Group Company
31032924 31.83.2823 31.03.2024 31.03.2023
s, Ra, Ra. Rs.
25,836,633 3,995,179 25,836,633 4,876,459
{9,338.345) 21,841474 {9,338,345) 20,960,194
16,498,308 25,836,653 16405308 25,836,653
28,585,306 35,349,537 28,585,306 35,349,537
(12,086,998) (9,512,884) {12,086,998) {9.512,884)
16,498,308 25,836,653 14,458.3048 25.836.633

£2  The following reflests the income and share data used in the Basic Earnings Per Share computations.

Mot Profit for the Year
Net Profit Attributable to Ordinary Shareholders Tor Basic
Esroings Per Share

Mumber of Ordinary Shares used as the denominator;
Average Nutmber of Ordinary Shares in issue applicable
1gs Per Share

~15-

gs Per Share is caleuluted by dividing the Net Profit for the Year attributable to Ordinary Shareholders by the Weighted Average

Group Company
31652024 31832823 31.03.2024 31.03.2823
Rs. R, Rs. Rs.
193,573,141 106,075,787, 179,089,669 101,443,050
193,573,141 105,075,787 179,089,669 101,443,050
1,578,800 1,578,800 1,578,800 1,578,860




Nillcarnal Eswaran Plastics (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

2. PROPERTY, PLANT AND EQUIPMENT
Group/ Compuny  preaqon Suitdings Piunr’nnd Moulds Of’ﬁce Computer  Farniture Motar Foud —
Land Machinery Equipment Equipment  and Fitdngs Vehieles Developmant
4.1 Lost Hs, Rs, Rs, #s. Rs, Hs. Rs. Rs. Hex, Rs,
As at Uist Apri} 26370476 234,697,134 277,252,143 411,071,302 5,533,640 676910 5,424,076 36,084,226 680,762 1.008,790,770
Additions B £ 3,096,771 4,632,318 608,099 . » k3 3 10,337,188
Dispusals “ - §,376,751 - 47,081 - - 629,800 - 9,554,532
As at 3} Mnreh 26370476 234,697,234 " 273472,i63 415703620 7081738 10676010 3424076 35454426 GRUT6Y 1,009,573.428
9.% Accumuiated Bepreciadon B
Asg et fHst April : 175,833,746 219,438,879 382.484,298 5,441,067 R.641.224 4,118,261 33,760,056 B8D,763 833,598,294
Charye for te year - 5.909,345 13,701,637 14.043, 785 376,082 T6R.133 297.352 94,304 . J5184,851
Dispusals - 8,714,281 - 4,483 - 399,934 9,134,700
A§ At 31 Mareh - 181,743,291 224,636,235 306,528,086 3,170,674 9,409,357 4,415,613 35,454,426 680,763 838,628,445
Carrying Value as als
31 Mareh 2024 263MATE 52953942 44745928 19,175.534. 1,323,084 1,267,353 1,00k461 - - 150,944 981
31 March 3023 26370476 53,363 487 37,613,264 28,587,004 1,092,572 2,035,686 1,303 815 224,170 s 176,192,477
23 Dwring the fimaacial year, the Company/Group ucquired property, plant and equipment to ogerepate value of Rs, 10,337,188/ (2013 - Rs. 10.067,486/-). Cosh puymenls amounting w

Rs. 10,337,188/~ (2023 - Rs5.10,067 486/-) were made during the year for purchase of property plant & cquipment.

b4 Properiy, Piant and Equipracat includes fully depreciated asseis of the compiny having o gross camying amount of Rs. 664.1493015- (2023~ Rs. $19,006,084(-)

8.5 Assets Medged
The Croup bas monguged following property, plant and equipmeat as securities {or ohumining bonking faeilities fram Commercial Bank of Ceylon PLC and State Bunk of India , Cotombo
Branch
- Ngme of the Seeurity Value
Duseription of the asset Facitity .
Lseny Baak ciy J}_msfo

Land and Building located at 328, Mudapathi
Road, Batakettam

Commereial Bunk of Ceylon PLC

Fung basesd and non-fond bused short tecn bunking tacitities -

Rs 293,000,000/

26,000,000

Puad bused snd nan-find based shor term banking facilities -

Piiyandaia and immovable plant and equipment Susie Bank of fadia, Colombo Rs 190,000,000/ 226,000,000

TR INTANGIBLE ASSETS Gruup Company
31.03,2024 31.03.2023 34.03.2024 31.03.2023

Coputer Softweny Ry, Rs. Hs. Ry,

Cost

As at 01 April 13,541,978 13.541,978 13,541,978 13,541.978

Aequisidons duing the year 951,049 - 951,049 L

As e 3 Mareh 4,493,027 13.541.97¢ 14493027 13,541,978

Acewmuisted Amurizatien

Axal 1 April 13,260,320 13,145,657 13,269,320 13,145,657

Amortizution duing the year 145,804 123,663 {-5.864 123,663

As ai 31 March 13,415,184 13265320 13415184 13,260,320

Larrying Value

As ur 31 March 1,077,843 272,658 1,077,843 273,659

16,1
R NTL-y were made dunng the year for purchase of intangible asseis.

11 INVESTMENT N SUBSIDIARIES

Nitkanns Exwars Musketing (Pvi} Lid

18

Dring the firencial year, the Compuny:Group asquired intungible assets o uggregute value of Rs 931,049/ (2023 - Rs. NIL/), Cash puyments amounting 1o R3.951,049/- (2023 .

{Company Company
31.63.2024 31.03.2023 31.03.2024 31.03.2023
Helding % Holding % Ra. Rs,

100 1060 1,000 £,000,
100 100 1,000 1,000




Nilkamal Eswaran Plastics (Private) Limited

MQOTES TO THE FIMAMNCIAL STATEMENTS

Year ended 31 Mareh 2024

2. OTHER FINANCIAL ASSETS

Group/Company
12,1 fnvestment in Equity Securities Wo of shares Noof Tutal Cost of Market price  Total Market Revaluation
as i shares as ui Maurket Acquisition/ 48 af Value as at Gain/{Loss)
31.03.2024 31.63.2023 Valueasat Carrying 34.03.2024 31.03,2024
31.03.2023 Value
RS, Rs. Rs, Rs. Rs,
Dialog Axiata PLC 086,123 500,000 5.200.000 9,408,250 .70 11,537,635 2,132,390
Hemas Holding PLC 95,000 50,060 3,250,000 6,616,191 80,40 7,638,000 1,021,809
John Keels Holding PLC 60,000 40,000 5,600,000 9,302,308 194.00 11,640,000 2,337,692
Teejay Lanka PLC 280,000 £20,000 3,840,000 9,515,963 37,60 10,528,000 1.012,037
Hatton National Bank PLC 45,000 15,000 1,942,500 7.073.875 180.00 8.100,000 1,026,125
Aitken Spenice Hotel Holding PLC 60,000 35,000 2,096,500 3,713,629 66.20 3,972,000 258,374
Commercial Bank of Cevion PLC 30,000 - - 2,366,117 97.70 2.931.,000 564,883
Peoples T.easing and Finanee PLC 986,511 - - 11,427,736 11.00 10,851,621 (376,115)
Melstacomp PLC - 50,000 2,745,000 - - = P
2,542,634 810,000 24,674,000 59,421,069 67,198,260 1,777,191
13, INVENTORIES Group Company
31.03.202¢ 31.03.2023 31.03.2024 31.83.2023
Rs, Rs. s, Rs.
Raw materials 126,745,620 153,451,758 126,745,620 153,451,758
Packing materials 1,920,615 5.584,75t 1,920,615 5,544,751
Goods in Transit 26,356,401 9,988,605 26,356,400 9,988,605
Work in Progress 3,439,036 2,752,207 3,439,036 2,752,207
Semi finished Goods 9,419,992 12,530,064 9,419,992 12.350,064
Finished goods 115,200,272 100,479,838 61,708,054 55,787,309
183,081,935 284,607,243 229,389,716 - 239,914,694
I.ess: Provision for slow moving Inventorics (Note 13.1) (46,946,974 - (43,354,326) . (24, 4:44,218)  (70.381,8093)
236,134,962 241,252,917 205,145,499 219,532.801
Group Company
131 Provision for slow moving Iuventories A1,03.2024 31£.03.2023 31.03.2024 31.03.2023
Rs. Bs. Rs. Rs.
Balance as at the vbcg{xming of the year 43.354,326 30,877,669 20,381,893 9,505,002
Provision for the year 3.592.648 12,476,657 4,062,323 10,876,891
Balance as at the end of the period 46,946,974 43,354,326 24 444,218 20,331,893
Graup Cowmpany
13,12 Provision Category wise 31.03.2024 31.03.2023 31.03.2024 31.63.2023
Rs. Rs. Rs. Rs.
Raw matenials 18,658,281 9,462,519 15,658,281 9,462,519
Packing auterials 376,788 1,327,385 376,788 1,327,385
Finished gowds 24.576.671 25,746,988 2073915 2,774,554
Semi-finished goods 5,335.234 6,817,433 3,335,234 6,817.433
46,946,974  43.334,326 244442138 20,381,892
£3.2  The group has martgaged its stocks with assignment over Trade Debtors, to obtain basking facilities as follows
Seeurity Value
Mame of the Bank Facifity Group Compuny
Hs. Rs.
mmereial Bank of Ceylon PLC . . 105,000,000 76,000,000
Tints Bank of indis, Colorbo Branch Fund based and no-fnd based short term facilitics 56,000,006 20.000.600
125,000,000 90,000,000

O ngrtered
Accuagiiants
w”ﬂr“ﬁﬁ'

e
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Nilkarnal Eswaran Plastics (Private) Limited

NOTES TO THE FINANCTAT, STATEMENTS

Year ended 31 March 2024

4.1

TRADE AND OTHER RECEIVABLE

Trude Receivables - Related Parties (Note 14.1)
- Other
Less: Provision for impatrment (Note 14.2)

Staff Loans

Refundable Deposits
Prepayments and advances
Advances paid to suppliers
VAT Receivables

Other receivables

NBT recoverable

Teade Becelvables - Related Partles

Good Value Eswuran (Pvt) Lid
Eswaran Brothers Exports {Pvt) Lid
Nitkamal Eswaran Marketing (Pvt) Lid
Nitkamal Limited

Frovisten for inpairment

Balance as at 01 April
(ReveesalyCharge for the year
Written off during the year
Balance as at 31 March

CASH AND CASU EQUIVALENTS
Components of Cash and Cash Equivalents

Favorable Cash and Cnsh Equivalent Balance
Cash at Bank
Cash Tn Hand

Investments oo Units @ CAL Fixed incame Fund

Relationship

Affiliate Company
Affiliatc Company
Subsidiary Company
Parent Coinpany

Ropo investments in Sri Lanka Government Treasury Bills

Tavesunents in Fixed Deposits
Interest Receivable

Favorable Cash snd Cash Equivalent Balance

Bank Overdraft

Tatal Cash and Cash Equivalents For the Purpose of Statement of Cash Flows

B Y TN

21~

Group Comprny
31.03.2024 31.63.2023 31.03.2024 31.03.2023
Rs. Hs. Rs. R,
9,197.497 4,805,607 8,769,025 4,805,607
172,894,383 117,921,723 162,102,830 116,151,806
{2,696,558) {1,809 511) (2,680,741) (1.891,484)
179,385,322 120,827,819 168,191, 14 119,065,92¢
4,766,786 4,057,610 4,766,736 4,037,610
12,237,568 4,960,956 12,198,266 4,911,880
4,325,298 4,214,220 4,285 145 4,185,869
9,056,436 344,963 8,043,238 344,963
8,856,010 7,113,943 - -
1,219,185 8 1,219,185 =
247,460 247 460 247,460 247,460
220,104,064 141766972 199,851,937 132811712
Group Company
31.03.2824 31.03.2023 31.03.2024 31.03.2023
Rs. Rs, Rs. Rs.
5,315,988 4,667,607 5,315,988 4.667,607
138,000 . 138,000
. B 2,934,871 -
3,881,502 - 518,166 -
9,197,497 4,805,607 §,769,025 4,805,607
Group Company
31.03.2024 31032623 31.03.2024 31.03.2023
R, Ri. Rs. Rs.
1,899,514 2,653,256 1,891,434 2,630,703
803,429 {695,123) 801,451 (682,184)
(6,382) (58,622) (12,194) (57,035)
2,696,558 1,899,511 2,680,741 1,897,484
Graup Company
31.03.2024 31.03.2023 31.03.2024 31.83.2023
Rs. Rs. Rs. Rs.
35,331,039 8,519,119 34,850,038 7,854,360
479,522 434,470 469,522 424,470
74,235,589 40,000,000 74,235,589 40,000,000
97,000,000 189,500,000 65,000,000 156,000,000
287,611,961 145,652,690 287,611,961 145,652,690
18,723,300 5,990,373 17,912,189 3,555,697
513,381,411 390,095,652 480,079,299 355487217 .
510,226,705 390,096,652  480.079,299 355,487,217




Nilkamal Eswaran Plastics {(Private) Limited

NOTLS TO TIHE TINANCIAL 3TATEMENTS

Year ended 31 March 2024

16.

18,

STATED CAPITAL

Ordinary Shares

RETIREMENT BENEFIT OBLIGATIONS

Balance as at 01 April

Current Service Cost

Interest Cost

Actuarial Loss

Payments made during the year

Balarce as at 31 March

The principal assumptions used are as follows:

Principal assumptions used were as follows at the reporting date:
Discount Rate

Futare Salary Increment

Retirement Age

Staff Turnover

TRADE AND OTHER PAYABLE

- Related Parties (Note 18.1)
- Other

Security Deposits from Trade Debtors

Accrued Expenses

Value Added Tax Payable

Social Security Contribution Levy Payable
Advances from Employees to puschase Motor Bikes
Advances from Custoricrs

Other Payables

Trade Payables

Trade Payables - Related Parties
Felationship

Good Values Eswaran (Pvt) Lid Affiliate Company
Eswaran Brothers Ceylon (Poty Lid  Affiliate Company
Nilkamal Limited Parent Company

RELATED PARTY PAYABLES

Reiationship

s

Parent Company

i &tz&%{ii%

Company/Group Company/Group
31.83.2024 31.03.2623 31.83.2024 31.63.2023
Number Muwnber Rs. Rs.
1,578,800 [,578,800 20,000,000 20,600,000
1,578,800 1,578,800 20,600,600 23,000,000
Group Company
31.03.2024 31.03.2623 31.03.2024 31.03.2623
Rs. Rs, Rs, Rs.
31,709,612 40,085,943 31,709,612 40,085,943
3,096,815 6,440,843 3,096,815 6,440,843
3,383,644 5,157,019 3,383,644 5,157,019
6,712,282 - 6,712.282 -
(4,612,361) (19.974,1393) (4,612,361) (19,974,193}
40,285,992 31,709,612 40,289,992 31,709,612
2024 2023
18% 18%
15% 15%
60 Years 60 Years
16% 16%
Group Company
31.03.2024 31.03.2023 31.83.2024 31.63.2023
Rs, Rs. Rs. s,
5,855,954 2,975 5,855,953 2,975
35,085,758 11,857,809 34,857,586 11,581,516
1,100,000 1,100,600 1,100,000 1,100,000
15,486,071 16,922,361 14,575,751 16,442,473
10,282,524 4,872,415 10,282,524 4,872,415
2,472,883 - 2,472,883 -
B 408,963 - 408,963
804,362 1,071,667 499,846 1,013,682
3,615,814 9,821,422 3615814 9,821,422
74,703,366 46,057,612 73,260,357 45,243 446
Group Company
31.03.2024 31.03.2023 34.03.2024 31.03.2623
Rs Rs. Rs. Rs.
2,975 2 2,975
5 = 2,975 ~
5,852, 5.852,978 -
5,855,954 2,975 5,855.953 2975
Group Company
31.03.2024 31.03.2023 31.03.2024 31.03.2023
RER Hs. Rs. Rs.
2,237,286 1,728,546 2,237,286 1,728,546
2,737,286 1,728,546 2,237,286 1,728,546

' N »¥'ﬁ@ru"!:\§yf:’ E
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Nilkamal Eswaran Plastics (Private) Limited
MNOTES TO THE TINANCIAL STATEMENTS
Year ended 31 March 2024

26, PROFIT FROM CONTINUING OPERATIONS Group Company

Stated after Charging /{Crediting) 31.03.2024 31.03.2023 31.03,2024 31.03.2023
Rs. Hs. Rs, Rs.

Depraciation 35,184,851 42,820,196 35,184 851 42,820,196
Audit Fees and Expenses 2,490,882 1,445,000 2,190,882 1,165,000
Non Audit Services 430,000 762,000 350,000 657,000
Amortisation of Intangible Assets 145,864 123,663 145,864 123,663
(Reversa)/Provision for impairment of trade receivables 803,429 (695,123) 801,451 (682,184)
Charge/(Reversal) of provision for Inventories 3,592,647 12,476,657 4,062,325 12,476,657
s1aff Costs Includes
- Defined Benefit Plan Costs ~ Gratmity 13,192,741 11,597,861 13,192,741 11,597.861
- Defined Contribution Plan Costs « EPF and ETF 12,837,563 12,866,745 12,837,563 12,866,743
- Salavies , wages and Other refated Costs 102,664,949 (17,784,046 102,604,949 117,784,046

21, COMMITMENTS AND CONTINGENCIES
2.1 Capiial Expenditure Commitments

The Company does not have significant commitments or conzingencics as at the date of reporting.

2.2 Cpmiingencies
The Company does not have significant contingencies as at the reporting date.
213 SIGMNIFICANT EVENTS AFTER THE BALANCE SHEET DATE

There have been no material events occurring after the reporting date that require adjustraents to or disclosuce in the Financial

Statements.

22. RELATED PARTY TRANBACTIONS

32.1  Key Management Personnel

Key Management Personnel (KMP) are those persons having authority and responsibility for planning, directing and controlling the
activitics of the Company directly or indirectly.

The Company/Group has identified the Board of Directors of the Company, Board of Directors of the Parent and other members of
the management team who hold siguificant authority and responsibility for plaiming, directing and controlling the entity's activities as
KMP of the Company/Group.

222 Compensation of Key Management Personnel Group Company
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Rs. Rs, Rs. Rs,
Short Tem Benefits 17,524,648 17,761,887 17,524,648 17,761,887
17,524,648 17,761,887 17,524,648 17,761,887

v artered
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Nilkamal Eswaran Plastics (Privaie) Limited

NULTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2024

o]
b
L

224

RELATED PARTY TRANSACTIONS {Cond..)

Transactions with Related Companies

Company Name Relationship

Nilkamal Eswaran Subsidiary Company

Marketing (Pvt) Lid

Nitlamal Limited Pareat Company

Hswaran Brothers Affiliate Company
Ceylon (Pvt) Lid

Eswaran Brothers Affiliate Company
Ceylon (Pvt) Ltd -

Cratfes

Good Value Eswaran  Affiliate Company

(Pvt) Lid

Good Value Eswaran Affiliste Company

Worldwide (Pvt) Ltd

Good Value Eswaran  Affiliate Company
Worldwide (Pvt) Lid -

Semi

Milkarmal Creates and  Affiliate Company

bus

Nature of Transaction Company
31.63.2024 31.03.2023
Rs. Rs.
Net fund fransfer to/(from) the 14,684,181  (24,394,679)
Related Party Comopany
Settlement of Dues from the Related
Party Company - 25,929,096
Seitlement of Dues to the Related
Party Company (14,684,181) (1,534,418)
Purchases for the Related Party Comype 14,942,149 48,526,184
Dividends 43,805,421 -
Mould lease income from the
Related Party Company 1,520,344 -
Mould lease rentals paid to the
Related Party Company 1,320,000 1,197,600
Purchase of Capital Goods form the
Related Party Company 5,076,457 8,330,824
Sale of Molds (3,071,204) -
Royalty 7,852,130 6,145,463
Purchases = 74,050
Settlements (138,000) (77,026)
Purchases 1,038,513
Settlements - (1,038,513)
Purchases 23,723,858 20,105,839
Seitlements (23,196,036)  (20,294,721)
Purchases - 64,509
Settlements (138,000) (477,930)
Purchases - 14,020
Settlements (14,020)
Purchases - 97,023,713

The Company has provided a Corporate Guarantee for Rs 16mn in 21 November 2012 for banking facility made
available to the Subsidiary Nitkamal Eswaran Marketing (Pvt) Ltd by the Comumercial Bank of Ceylon PLC.
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NILKAMAL ESWARAN PLASTICS (PVT)LTD

DETAILED STATEMENT OF PROFIT OR LOSS
YEAR ENDED 31 MARCH 2024




Hilkamal Eswaran Plastics (Private) Limited

DETAILED STATEMENT OF PROFIT OR LOSS
Year ended 31 March 2024

STATEMENT
Revenue
Cost of sales 1
Gross profit
Other income
Administrative expenses E14
W

Distribution expenses
FPraflt from Uperstions
Finance income

Finance Cost

Profit Before Taxation

. o ',"j_',_,'rl v,
o \%
¢ artered } ~

. émsm%%%ir@m? W

Company
31.03.2024 31.03.2023
Rs. Rs.
1,046,950,755 819,394,852
(627,769,680) (500,180,727)
419,181,075 319,214,125
17,972,094 5,887,744
(89,359,383) (90,755,288)
(154,514,355) (118,389,584)
193,279,431 115,956,997
60,526,648 102,888,151
(1.658,798) (61,545,380}
252,147,282 157,299,768




Nilkamal Eswaran Plastics (Private) Limited
DETAILED STATEMENT OF PROFIT OK LUSS
Year ended 31 March 2024

STATEMENT -1 Company
31.03.2624 31.03.2023

COST OF SALES Rs. Rs.
Opening Stock 239,914,694 197,724,610
Purchases 447,296,339 409,810,846
Provision for Discount for Slow-moving Stock 4,062,325 10,876,891
Manufacturing Cost (Statement If) 149,718,243 121,462,799
Goods in Transit 16,367,796 220,275

(229,589,717) {230.014.604)

Closing Stock
627,760,680 500,180,727

STATEMENT -1

MANUFACTURING COST Company

31.03.2024 31.03.2023

Rs. Hs.
Allowance for Exua Hours 56,000 336,000
Annual Leave Encashment 1,714,499 3,220,745
Attendance Allowance 664,400 942,075
Bonus 3,721,036 (1,400,000}
Budgetary Allowance 1,357,250 1,515,516
Contract Wages 14,177,350 11,024,071
Depreciation on 085 Mould 14,043,788 20,494,670
Depreciation on Plant, Machinery and Equipment 13,701,637 13,312,483
Electricity 43,406,419 19,140,710
EPF 3,582,616 3,618,628
ETF 395,654 897,040
Fabricated Cusside Work 3,000 -
Factory Counsumables 1,781,777 2,204,510
Food Allowance 102,800 649,466
Hard Shift Allowance 159,000 . 164,000
House Rent Allowance 40,000 240,000
Loading and Unloading Charges 136,100 16,495
Meal Allowance 15,525 24,705
Mould Lease Rent 1,320,000 1,354,588
Might Shift Allowanee - Factory 129,017 100,039
O8S Products Expenses 317,258 377,556
Overtima 9,380,892 7,288,570
Plant & Machinery Mainienance 7,175,289 8,223,866
Powder Coating Chagres 2,430,907 1,871,201
Production lncentive 687,157 297,153
Related Expenses - Leased Moulds 455,549 -
Salaries & Wages 20,572,245 20,398,749
Screen Printing 403,733 82,392
Special Allowance 1,468,614 333,273
Travelling Allowance 4,154,614 3,175,023
Water Bill Expenses 873,343 619,002
Sofa Labour 789,875 940,275
149,718,243 121,462,799

T selered
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Nilkamal Eswaran Plastics (Private) Limited

DEITAILED STATEMENT UF PRUFLLT OR LUSS

Year ended 31 March 2024

STATEMENT - 1T

ADMINISTRATION COSTS

Accomimodation

Annual Leave Encashment
EPF 12%

BTF 3%

Food Allowance

Bonus

Ciratuity

House Rent

Salaries

Special Allowance
Budgetary Allowance
Vehicle Hiring

Overiime

Traveling Allowance
Travelling Expense

Fuel Expenses

Seminar & Training
Staff Recruitment
Vehicle Maintenance
Audit Fees

Aundit Fees - Internal
Rooks & Periodicals
Building Maintenance
Charity & Donations
Computer Consumables
Container Washing & Cleaning Charges
Depreciation on Other Fixed Assets
Inswrance Bxpenses
Legal & Consultancy Fees
Licence Fee

Medical Bxpenses

Office Maintenance
Payrall Outsourcing Fee
Postage,Stamp & Courder
Printing & Stationary
Rates & Taxes
Secretarial Fees

Security Expenses

Staff Welfare

Starnp Duty

Tab & Phone Repair
Telephone & Fax

Cost of Living Expense
Foreign Travelling

3 PReg S f“%
e \
£ L seBREnRS
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Ur Bl

R e

Company
31.03.2024 31.63.2023
Rs. Rs.
737,331 1,327,478
1,321,949 723,275
2,136,549 2,061,713
530,079 515,428
137,300 810,600
1,013,599 (490,000)
13,192,742 11,597,863
59,000 354,000
10,653,300 10,830,173
2,175,709 1,313,580
302,615 136,167
1,021,670 1,140,000
76,148 53,827
3,010,845 4,386,108
1,569,721 -
2,523,058 2,211,992
132,554 161,038
184,024 89,610
2,700,640 2,001,626
2,190,882 1,574,432
830,333 861,500
67,380 20,670
1,411,294 419,901
145,300 2,114,190
302,090 332,200
86,739 393,125
7,584,779 9,136,708
6,386,196 5,959,562
- 3,572,368
227,673 222,785
170,875 136,410
12,099,628 8,421,705
67,758 18,465
408,258 916,922
188,255 206,034
2,435,454 2435454
217,337 285,163
5,990,124 5,723,183
3,212,097 1,889,962
56,750 58,300
174,162 145,365
1,627,182 1,747,718
“ 4,584,586
- 354,700
89,359,383 90,755,288




Nilkamal Eswaran Plastics (Private) Limited
DETAILED STATEMENT OF PROFIT UR LUSS

Year ended 31 March 2024

STATEMENT - 1V Company
31.03.2024 31.03.2023
DISTRIBUTION EXPENSES Rs. Rs.
54,700 37,260

Advertising Expenses

Annual Leave Encashment 2,868,030 2,680,275
Bad Debis 801,451 (682,184)
Budgetary AHowance 1,328,813 971,101
Bonus 2,324,193 (1,610,000)
Daraz Sales Commission 90,516 148,442
Distributor Sales Incentives 2,921,836 4,872,128
EPF12% 4,550,885 4,648,011
BEITR 3% 1,141,780 1,126,922
Export Charges 134,742 "
Fields Sales Expenses 5,491,297 3,396,848
Food Allowance 215,135 1,321,419
Fuel Expenses 6,209,436 4,970,326
House Rent Allowance 13,000 78,000
House Rent- Sales 42,400 288,000
Online Courier Chagres 4,236 .
Online Sales Commission (11,615) (8,462)
Overtime 170,213 64,818
Promotions & Events - Purniture 4,296,587 1,642,689
Purchase of Samples 48,437 27,788
Review Meeting Expense 303.386 237,443
Royalty 7,852,130 6,145,463
Salaries 23,843,784 24,295,206
Sales Incentives 11,165,533 8,967,513
Settlement Discouats 12,115,078 10,698,779
Social Security Contribution Levy 22,272,052 9,492,990
Special Allowance 4,954,788 3,861,041
Tender Expences 590,781 433,238
Transport Charges 30,110,589 21,236,555
Travelling Allowance 4,617,335 =
Travelting for Sales 3,957,522 8,919,628
Utility Expenses - 71,951
VAT on Saraple lssues 4,227 4,056
Written Off Unelatmed VAT 31,080 52,340
154,514,355 118,389,584
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